Nasdaq Pumps Up to 5000

ish up 149.60 points, or 3.05%, to 5046.86, a
little more than two months after first
crossing 4000. The index reached the
achievement on the strength of Nasdaq
stalwarts such as Microsoft, which rose
$4.4375 to an even $100, returning its mar-
ket value above the $500 billion mark, and
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Here are the leaders of each big move;
market cap and gains in bilkons of doliars.
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CoMPANY AT MRESTOME MET CNG. % CWG.
Intel $63 $52  485%
Microsoft 64 S§1 415
Oracie 1817 119
Cisco Systems 16 15 1889
Applied Materials o 8 14n
Amgen 1 ] 99
MCI WortdCom 5 $ 1915
3Com 5 $ 1800
Tellabs 4 4 2180
Informix [ 4 4205
1000-2000
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MC! WorldCom ST S22 100
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NASDAQ PUMPS UP TO 5000

Nasdaq Rushes to New Milestone .
Amid Investors’ Passion for Techs
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stocks in other market indexes, and as val-
. uations became mare and more other-
worldly. Indeed, now that investors have

don't matter to stocks of at the
forefront of the information revolution, the
sky seems to be the limit.

Today, four of the six largest stocks'in
the country in terms of market capitaliza-
tion are now traded on Nasdaq, and their
average price-lo-earnings ratio is 120
Never before have so many of the stock
market’'s largest companies traded with

. ratios. More remarkable, fully
of the Nasdaq's value is made up of
that have gone public only
the beginning of 1999, and three-
of them have no earnings and
no P/E ratio,
Dow, director of equity strategy
Rauscher Wessels in Minneapolis,
how at a recent internal confer-
, the firm's technology told
sales force, “We can't justify the val-
" but if you wapgl performance,
is the place to be.

Fritz Meyer, manager of Invesco
Growth & Income Fund, says the wireless
revolution will continue powering stocks
for some time. I can hardly identify a
stock in my tech holdings that's not in some
way connected to the progress toward that
kind of Holy Grail scenario,”” he said.

Still, some investors are wondering if it
has all gone too far. Michael Weiner, head
the balanced-fund team at Banc One In-
vestment Advisors, says the half-dozen
companies specializing in optical network-

a combined market value of
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Final Steps in the SK Run

The 'Nauhq Composite Index, at one-minute
intervals yesterday
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formance. They commonly put the money
to work by purchasing a basket of stocks
through a “‘program trade” late in the day,
which feeds the buying frenzies in the last
half hour of the session.

Mutual-fund managers who pride
themselves on a disciplined approach to
stock picking have long since seen technol-
ogy stocks soar past any reasonable valua-
tion ceiling; but they struggle to sell
what's working.

“These stocks are trading at such enor-
mous valuations relative to the Old Econ-
omy manufacturing companies, that ulti-
mately when the Fed decides to slow down
its interest-rate hikes, these stocks on the
manufacturing side begin to look appeal-
ing,” said Gary Campbell, chief invest-
ment officer at Commerce Funds.

“In my view that would come at the ex-
pense of the technology names.” Bul he
admitted it is hard to pull the trigger when
technology stocks have so much upward
momentum. “I'm not going to fight the
tape over the short run, but in the back of
my mind, the longer it moves forward, the
more appealing it gets.”

Indeed, Mr. Campbell is contemplating
purchasing a unit trust made up of 19 In-

ternet-company stocks that trades on the
American Stock Exchange.
“Certainly it does take you a bit out on
the risk curve, but . . . that sector repre-
sents at last count 3.5% to 4% of the S&P 500
anyway, " he said. The 40-stock Dow Jones
Internet Index shot up 4.2% yesterday, and
is up 26.9% for the year.
The biggest threat for the rampaging
market —despite investor sen-

interest rates. Historically, tech stocks
have fallen harder than the overall market
at times of rising interest rates because of

value of their future profits. Rut
toric rule has been turned on its
year as almost every other sector went
down as scripted as the Fed raised rates

but technology climbed to new highs.
The new logic is that rising rates don't
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growth is enough to overcome any inter-
est-rate impact. Indeed, Mr. Olesky said
that as the end of ‘the first quarter ap-

into the best-performing stocks. ““You're a
week to a week and a half before some end-
of-quarter dynamics,” he said.

PaineWebber's Mr. Davis said a pull-
back—or “correction” in Wall Street's
lingo— in the Nasdaq composite to
come “‘'when you least expecLif. It's human
nature. But every time you say that, it
keeps going up.”

Outside the U.S., stocks rose in dollar
terms. The Dow Jones World Stock R
excluding U.S. stocks, rose 1.4, or 0.77%,
to 189.50.

In major market action:

Stocks rose. On the Big Board, where
1.12 billion shares traded, 1,635 stocks ad-
vanced and 1,309 fell.

Bonds rose. The 30-year Treasury bond
rose 4/32, or $1.25 per $1,000 bond, to push
down the yield to 6.15%.

The dollar fell. Late in New York. it
traded at 96.63 cents to the euro compared
with 96.08 cents Wednesday, and 106.65
yen compared with 107.20 Wednesday.

—~E.S. Browning and Kara Scannell
contributed to this article.




